A foreign company interested in investing in India can follow different entry modes. Fig. 5 .1 shows the main ones.
Liaison office
This solution consists in the opening in India of an office that cannot perform any production or selling activity, or any kind of profitable activity 2 . Activities that a Liaison Office can perform include promotion, market analysis, suppliers research, after sales services, general services for the headquarters. The opening of this office is authorized by the Reserve Bank of India (RBI). The licence is assigned for a period of three years and can be renewed. It is not possible to purchase real estates in order to create a Liaison Office. Lease contracts longer than 5 years must be authorized by the RBI.
Branch office
Branch Offices are offices set on the Indian country that must respect the regulations of the Exchange Control Manual of the Reserve Bank of India. These regulations include some bonds depending on the 
